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The way forward

* From July 2012, subject to the successful conclusion of the ratifica-
tion process of the ESM Treaty,  the ESM will be the main instrument to 
finance new programmes. However, from July 2012 - July 2013 EFSF 
may engage in new programmes in order to ensure a full fresh lending 
capacity of €500 billion.

The ESM’s €80 billion paid-in capital will be achieved through install-
ments. However, if needed, the €500 billion lending capacity could also be 
reached through accelerated capital payments

In parallel to the activity of the ESM, the EFSF will continue with the ongo-
ing programmes for Greece, Portugal and Ireland.

EFSF lending by country
Already  

disbursed
Pending 

disbursement Total

Ireland 12.0 5.7 17.7

Portugal 14.8 11.2 26

Greece 107.9 71.7 179.6

- PSI  
participation:

PSI sweetener 29.7 0.3 30

Accrued  
Interest

4.8 0.7 5.5

ECB collateral 35 0 35*

Total 69.5 1 70.5

-  Second 
Programme: 

Bank 
recapitalisation 25 23 48

Rest of 
Programme 13.4 47.7 61.1

Total 38.4 70.7 109.1

EFSF has been very active in 2012 supporting the out-
standing programmes for Ireland, Portugal and Greece 
whilst also contributing to the Greek Private Sector 
Involvement.
Regarding the Greek PSI, EFSF has contributed on sev-
eral fronts: supplying €35 billion in 1-year bonds to be 
used as collateral for the Eurosystem, €30 billion in 1 
and 2-year EFSF bonds provided to bond holders as part 
of the debt exchange and close to €5 billion in 6-month 
bills for bonds to cover interest due under outstanding 
bonds. In April, five floating rate notes for an amount 
of €25 billion were provided to the Hellenic Financial 
Stability Facility in order to recapitalise the Greek finan-
cial sector. Finally, EFSF has disbursed over €13 billion to 
Greece as part of the second bailout programme. EFSF 
continues to provide support to Ireland and Portugal 
with €4.6 billion disbursed to Ireland so far this year and 
€7.9 billion to Portugal.
Whilst EFSF will continue the three country pro-
grammes, the ESM is expected to enter into force in 
July. Combined EFSF and ESM will provide a €700 billion 
euro firewall built to fight the euro zone debt crisis. This 
will be complemented by Europe’s €182 billion additional 
contribution to the IMF.
Once again let me stress, the EFSF and ESM are not 
operating in isolation. They are one component in 
the overall strategy of resolving the crisis and ensur-
ing financial stability in Europe. The crisis mechanism 
comes as a complement to the key elements for pro-
gress: the structural reforms and fiscal consolidation 
on the national level and the measures on the European 
level such as the fiscal compact, 
increased surveillance and pan-Euro-
pean supervisory bodies. This strat-
egy will ensure that Europe emerges 
from the crisis stronger.

January  
2014

July  
2013

January  
2013

Lending capacity

July  
2012

ESM
ESM enters  
into force  

in July

€ 192 bn already committed for Ireland, Portugal and GreeceEFSF committed

EFSF
EFSF ceases 
to enter new 
programmes

€ 500bn*€ 248bn

Paid in capital  
5th Tranche  
€ 16bn early  

2014

Paid in capital
3rd and 4th 

Tranche
€ 32bn during  

2013

Paid in capital  
1st and 2nd 

Tranche  
€  32bn H2 

2012

Financial assistance for Spain
Following the Eurogroup’s statement of 9 June 2012 
confirming the Spanish authority’s intention to seek 
financial assistance from euro area Member States, 
EFSF stands ready to provide support.
The financial assistance will have the objective of 
recapitalising financial institutions and will be for a 
total amount of up to €100 billion, which is expected 
to be financed without having to raise funds via the 
markets. The precise timing and modalities of the 
assistance will be decided once the official request 
has been received and an assessment has been 
provided by the Commission in liaison with the ECB, 
EBA and the IMF.  A proposal will also be made for 
the necessary policy conditionality for the financial 
sector that shall accompany the assistance.
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EFSF preliminary funding programme
Subject to market conditions and requests by programme countries.

EUR  
bn

2011
(completed)

Q1 2012
(completed)

Q2
2012

Q3
2012

Q4
2012

Total for
2012 2013 2014

Ireland 7.52 1.75 2.8 0.0 1.3 5.85 4.4 -

Portugal 6.89 2.75 5.2 3.4 1.6 12.95 2.85 3.45

Greece - 5.9 8.5 5.9 5.6 25.9 17.1 14.9

Total Lending Requirements 14.4 10.4 16.5 9.3 8.5 44.7 24.4 18.4

Long Term Funding Programme 13.0 8.5 11.0 12.7 12.5 44.7 39.4 33.4

Outstanding Bill Programme (end of quarter) 2.0 14.4 21.8 16.5 13.0 - 13.0 13.0

Note: Negative gaps between Lending requirements and LT Funding will be covered by the Bill Programme

All funds raised are used to support the financial assistance pro-
grammes for Ireland, Portugal and Greece. Since the adoption 
of our diversified funding strategy in November 
of last year, funds are no longer attributed to 
a particular country. The funds are pooled and 
then disbursed to the programme countries at 
the same unique cost.
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The now high level of clarity of the EFSF funding programme has 
contributed to yields falling to the previous lows. This means 
that EFSF is now able to provide Member States with lower 
funding costs.

Source: Bloomberg at 24/05/2012. EFSF 10-year benchmark bond placed  

15 June 2011

EFSF long term yields

EFSF continues building its yield curve…
Over 2012, EFSF has continued to build its yield curve. So far 
this year it has placed a 3-year, 5-year and its first 7-year. It also 
placed its first 20-year bond in March 2012 which was subse-
quently tapped on 26th April.  EFSF held its first tap via auction 
on 9 May when it successfully raised almost €1 billion for the 5 
year bond initially placed on 21 March. The bid/cover ratio was 
2.7. Finally, a 3 year bond was placed on 24 May attracting 
large orders from new investors. All issues this year have been 
successfully placed despite sometimes very challenging mar-
ket conditions. Bond placements have been complemented by 
regular 3-month and 6-month bill auctions.

... illustrated, inter alia by its first 7-year bond

Issue date 24 April 2012

Amount placed €3 billion

Maturity 7 years (02/05/2019)

Coupon 2.625%

Initial pricing mid swap +77bp

Reoffer yield 2.654%

Reoffer price 99.817%

Bookrunners HSBC, Morgan Stanley, Natixis
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